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SCHMIDT, CALLAGHAN CONSULT ON MONETARY SYSTEM 





1D181652Y Hamburg DPA in German 1504 GMT 18 Oct 78 LD 


(Text) Bomn--Federal Chancellor Helmut Schmidt and Prime Minister James Callaghan met 

in Bonn today for a comfidential talk on the proposed European monetary system. Callaghan 
arrived in Bonn for 2 days of consultations. Denis Healey, chancellor of the exchequer; 
Edmund Dell, secretary of state for trade; and John Silkin, secretary of state for agri- 
culture, came with hin. 


The Bonn cabinet earlier today discussed the European monetary system. Federal Finance 
Minister Hans Matthoefer gave 2a detailed report to the cabinet on the current situation. 
Govermment Spokesman Klaus Boelling said afterward that the federal govermment is seeking 
to work out the new monetary system in time for the next meeting of the European Council 
in Brussels on 4-5 December. 


Report on Talks 
LD181704Y Hamburg DPA in German 1612 GMT 18 Oct 78 LD 


[Text ] Bommn--Federal Chancellor Helmut Schmidt wants to convince Prime Minister Callaghan 
of the necessity of British participation in the proposed European monetary system. The 
chancellor amd Callaghan, who arrived in Bonn today for consultations, met immediately 
after the prime minister's arrival for the first talk on this topic. Schmidt believes 
the new monetary system should be ready for approval by the nine EEC heads of government 
at the next meeting of the European Council in Brussels on 4-5 December. 


Concurrently with the talks between the chancellor and Callaghan, Finance Minister Hans 
Matthoefer met Denis Healey, British chancellor of the exchequer, and Edmund Dell, 
secretary of state for trade, for talks. The two ministers of agriculture, Josef Ert. 
and John Silkin, also conferred. The stubborn conflict between Britein and her eight 
EEC partners ona joint fisheries policy was a probable topic for them. The foreign 
ministers, Hans-Dietrich Genscher and David Owen, will join the 2-day Anglo-German 
consultations on their return from Pretoria tomorrow. 


The proposed European monetary system was discussed by the Bonn cabinet at its meeting 
today. Government spokesman Klaus Boelling said the chancellor and Callaghan wanted to 
discuss its political aspects. Schmidt was anxious for the political direction to be 
properly set by the time the European Council meets at the beginning of December. The 
chancellor had no doubt of the British Government's readiness to show the utmost measure 
of cooperation. Boelling made it clear that they did not want to commit London to a 
Specific date. Reports from London take a very guarded view of the prospects of 
Callaghan deciding to join the European monetary system. 


Schmidt will discuss the monetary system with Italian Premier Giulio Andreotti in Siena 

on 1-2 November. On 3 November he will meet French President Giscard d'Estaing. The 
extended round of consultations on the monetary system includes meetings of the chancellor 
with Dutch Prime Minister Andreas van Agt and Norwegian Prime Minister Odvar Nordli. 


Discussions on Other Matters 
LD181928Y Hamburg DPA in German 1814 GMT 18 Oct 78 LD 


[Text] Bonn--A government spokesman said that after the discussion today in Bonn between 
Federal Chancellor Schmidt and British Prime Minister Callaghan on monetary issues, the 

two leaders also discussed Middie East developments since the Camp David .smmit conference, 
They also discussed the world economic situation and agreed that the situation had developed 
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more ‘.uvorably than could have been expected. They discussed the fisheries dispute in 
the EEC amd took the view that a solution to this should be found by December, when the 
European Council meets. 


SCHMIDT RECEIVES HEAD OF GDR PERMANENT MISSION 
1D171715Y East Berlin ADN International Service in German 1539 GMT 17 Oct 78 LD 


[Text] Bonn--The head of the GDR's permanent mission in the FRG, Ambassador Ewald Moldt, 
was received on his inaugural visit in Bomm today by Helmut Schmidt, federal chancellor 

of the FRG. Ambassador Moldt conveyed the grectings of Erich Honecker, general secretary 
of the SED Central Committee amd chairman of the GDR State Council, which were reciprocated 
by Federal Chancellor Schmidt. During the discussion, topics of mutual interest were 
discussed. 


SCHMIDT, GISCARD D'ESTAING TO MEET 3 WOV IN FRANCE 

LD181724Y Hamburg DPA in German 1605 GMT 18 oct 78 LD 

(Text ] Paris/Bonn--Federal Chancellor Helmut Schmidt and French President Valery Giscard 
G'Estaing will meet in France on 3 November. This was reported by the French radio and 
confirmed in Bonn by State Secretary Boelling, who said Schmidt will have a meeting with 
Giscard but did not mention exactly where they will meet. It is um’erstood they will 
primarily discuss the enlargement of the European Community. 

EGYPTIAN VICE PRESIDENT TO ARRIVE IN BONN THIS WEEKEND 

LD181924Y Hamburg DPA in German 1923 GMT 18 Oct 78 ID 

{Text ] Bonn--Egyptian Vice President Husni Mubarak is expected in Bonn this weekend. 

DPA learned today that he will meet Federal Chancellor Helmut Schmidt to discuss recent 
developments in the Middle East inthe wake of the Camp David agreement. 


BRIEFS 


HESSE MINISTER IN PRC--Peking: The economics minister of Hesse, Heing-Herbert Karry 
(FDP), began his talks in Peking on Wednesday with Chinese Govermment officials. Karry 
is heading a 28-man economic delegation which includes representatives of the three major 
German banks, the coal, Steel and chemical industries. The delegation, which arrived in 
Peking Tuesday, will stay 4 days in the Chinese capital. [Text] [Hamburg DPA in 

German 0316 GMT 18 Oct 78 ID} 
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PREMIER BARRE SPEAKS TO NATIONAL ASSEMBLY ON LEBANON 
Reaction to De Guiringaud 
LD181658Y Paris Domestic Service in French 1600 GMT 18 Oct 78 LD 


[Text] At 1500 today Premier Raymond Barre tock the floor in the National Assembly to 
comment for the benefit of the deputies on the accusations made by Louis de Guiringaud 
against the Christian militia in Lebanon, The foreign minister was not present on the 
govermme:t bench, Suzamme Gauthier reports from the assembly: There were many people at 
Palais Bourbon for this session. In the view of the premier the goverment has always had 
and will always have only one concern: to do its utmost so that Lebanon--so dear to 
FPrance--can find peace, that trials and suffering inflicted on dmmocent people come to an 
end, amd that the Lebanese communities, and above all the Christian community, are saved 
from the suicidal results of fraticidal dissensions and clashes. Francois Mitterrand asked 
the premier where the foreign minister was and whether he has endangered certain Lebanese 
fighters. The first secretary of the Socialist Party said everything wught to be done to 
achieve peace and guarantee it, to maintain the unity of Lebanon and to save the civilian 
population, The goverment must go beyond dishonest and pointlessly reiterated positions. 


No Outside Help 
TA181809Y Paris AFP in English 1743 GmuT 18 Oct 78 Ta 


[Text] Paris, Oct 18 (AFP)--French Premier Raymond Barre today urged warring factions in 
Lebanon not to count on external help to solve their problems, adding that Prance'’s only 
concern was that the Lebanese people and particularly the Christians should find peace. 

Mr Barre was ‘peaking to Parliament in the wake of the storm of controversy over remarks on 
Monday by French Poreign Minister Louis de Guiringaud that Lebanese Christian militia pro- 
voked the latest round of civil war in Beirut. 


Later Gaullist RPR Party former Premier Pierre Messmer, who has demanded a statement from 
Mr Barre, said the prime minister's remerxs “have happily rectified the partial and untimely 
statement” by Mr de Guiringaud. 


Mr Barre told Parliament: "We say to ow Lebanese friends, without exception, your place, 
in common with all the leaders of the Lebanese communities, must be at the side of President 
Ilyas Sarkis in order to re-establish peace, restore the state, and to give the country's 
legitimate authority the Lebanese and only Lebanese means to assure order and security." 

Mr Barre continued: "You must not count on outside stpport to settle your problems--but on 
yourselves.” 


The French premier added that the govermment “has and will have only one concern--to do all 
in its power to enable Lebanon to retrieve peace, to enable the Lebanese communities and in 
the first place the Christian community to tear *hemselves away from the suicidal pounding 
which is the result of fraticidal splits and confrontations. 


Speaking in the absence of Mr de Guiringaud, Mr Barre gave a detailed account of French moves 
for a lasting settlemer.: and declared: “In the drama now taking place in Lebanon it is 
important not to judge, mich less to condemn, even if it is sometimes necessary to recall 
that emotion or sympathy must not lead to partiality." He also said: "We have told the 
Israeli authorities that their direct intervention in the conflict would create an extremely 
serious situation which must be avoided at any price." 


The statement by Mr de Guiringaud and the reaction it provoked aroused speculation that 
he might soon resign, 








VII. 19 Oct 78 K2 FRANCE 


Observers noted today, however, that the foreign nister was scheduled to appear 
tomorrow before the parliamentary Foreign Affairs Commission to discuss problems of 
foreign policy, particularly concerning Lebanon. Those observers said they did not 
expect Mr de Guiringaud to resign at this time. 


GISCARD SEES SPAIN'S EEC ENTRY AS NEW MARKET FOR FRANCE 
LD1L9O94SY Paris Domestic Service in French 0700 GET 19 Oct 78 LD 


{[Text] Yesterday President Giscard d‘Estaing visited Perpignan, one of the mst touchy 
areas on the issue of Spain's entry into the Common Market. The farmers there do not 
understand why they have been made to pull up vines, only to import Spanish wine. But 

it is not so simple, the president said. France has 2 card to play with regard to Spain, 
and if it does not play it others will be able to instead. 


{Begin Giscard recording] The real problem comes from our present partners within the 
European Economic Community. For our industrialists--and I want industry to develop in 
your area--the risk is not so much to see the Spanish invade our markets. For our indus- 
trialists the risk is rather of seeing the Germans, the Italians or the Dutch conquering 
the Spanish market before us and setting themselves up there in our place. {end recording] 


PREMIER BARRE TO RECEIVE PRC*®S FANG I 


LD191106Y Paris Domestic Service in French 1000 GMT 19 Oct 78 LD 


(Text) In Paris this afternoon Premier Raymond Barre will receive Chinese Vice Premier 
Pang I. The Chinese leader has been in France for a few days to visit factories and 
fill up his country's order book. 
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RESULTS ©” CONFERENCE ON ITALY'S ECONOMIC PROSPECTS 
AU181725Y Rome ANSA in English 1530 cer 18 Oct 78 AU 


[Text] Rome, October 18 (ANSA)--The two day debate Guring the Rome conference promoted 
by the “FINANCIAL TIMES” on “Italy's economic prospects", wound up last night with a 
Speech delivered bw Premier Giulio Andreotti. 


The comference itself presented an x-ray of the country's economic and financial reality 
which incidcates the possibility fur important foreign investments, particularly in the 
south. 


Angreotti saié that without a robust resumption of iswestnents in Italy's south, the 
organic progress of the European Economic Community could be sharply cumpromised. 


"It is not an easy time for any courtry. Industries require far-ranging and costly 
technological reconversion. Unemployment, albeit with different proportions, is wide- 
Spread, trad: competition even with new countries gets more bitter every day. 


Andreotti contimued saying that “today there are such human amd social pressures that a 
reply caanct be postponed. We must be the first to make the necessary efforts and 
sacrifices that are rationally framed in the proposed three year economic policy plan, 
and we must create the comféitions to solicit foreign investment, both in the industrial 
as well as in other sectors which find excellent enviromental conditions in the south". 


State Participation Minister Antonio Bisaglia told the more than 300 businessmen gathered 
from all over the world that the"Italian risk” is now nearly over. having reconquered 
the trust of international credit, Italy no longer runs the risk, which weighed over her 
up to a few years ago, of being “the last among Western nations and the first among 
developing nations". 


Since the beginning of 1977 Bisaglia added, the lira is no longer under the seige of 
international speculation and its exchange rate has become nearly stable, the inflation 
rate has dropped from 20 per crnt in 1977 to below 14% per cent st the end of 1978, the 
balance of payments has a surplus to the tume of five billion dollars and the Bank of 
Italy's exchange reserves are worth nine billion dollars. 


Relations between Italy and Arab of] nations were illustrated at length by Abdullah 
A. Saudi, president of the "Libyan Arab Poreign Bank" (which owns fifteen per cent of 
"Piat" shares). Saudi said that “Italy has an excellent position in the Arab world, 
its projects, services and products are sold in nearly every Arab country, but what is 
lacking is Arab capital in Italy”. 


According to Saudi, Italian monetary authorities err in "not allowing the flow of short- 
term foreign capital since only this can permit, in the future, long-term investments", 


Saudi said that the conditions for the flow of petro-dollars to Italy are an increase 

of all Italian exports to the Arab world (not only machines but also technical assistance 
services and high level management training). the creation of Joint ventures with private 
and state-owned Arab firms and the Italian government's assurance that no state or private 
company will become insolvent, especially in Arab nations where Italian firms wave got a 
definite stronghold. 
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Saudi concluded saying that “Italy could do much more to attract petro-dollars if it 
succeeds in putting an end to daily labor umrest and strikes”. 


Foreign Trade Minister Rinaldo Ossola was optimistic in his speech which dealt with the 
prospects of Italy*s trade in the next three years. In particular, he recalled that the 
improvement in the balance of payments has permitted Italy to reduce, in little over 

a year, its foreign debts from almost 22 to about fifteen billion dollars. 


Ossola did voice concern “for the forms that the European monetary system is taking. 
The new serpent concerns us very much because we attribute a great importance to the 
flexibiiity of exchanges; we are also concerned by the coolness of some towards the 
European monetary fund as well as the slim reception given t« the package of measures 
for the transfer of real resources from the richer "EEC" nations to the less [words 
indistinct] accompany the birth of the new Muropean monetary system". 


"ENI" (state-owed natural fuels corporation) President Pietro Sette said that State 
Participations has planned to earmark almost ten billion dollars for investments in the 
south for the 1978-82 five-year period. Sette also proposed the creation of a finance 
company for European economic development with the participation of all major "EEC" 
state-[words indistinct] companies and "involvement" of trade unions so that they will 
commit themselves to a “suitable period of contractual stability". 


Sette's proposal was framed within "a large joint project for the development of the 
south” which met with the favor of many of the persons present at the congress. 


Italian Communist Party (PCI) economic exy~ert Giorgio Napolitano also came out in 
favor of foriegn investments in Italy. < politano said that “the PCI does not believe 
that ‘a priori’ objections should be made against projects and initiatives by mltina- 
tionals, even if the party cannot ignore the complex problems connected with their 
development and their intervention in the economic life of individual nations”. 


Republican Party Chairman Ugo La Malfa said he is concerned for the “brazen” contract 
requests made rece:tly by the Italian metal workers union for a shorter workweek 
to create new jobs. 
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PRESIDENT EANES MAY VETO ELECTORAL, VOTER RESIS*RATION LAWS 
LD181716Y Lisbon in Portugese to Europe 1230 GMT 18 Oct 78 kD 


[Text] The president of the republic might veto the electoral and voter registration 
laws recently passed by the Assembly of the Repmlic and now awaiting his forwarding 
for publication in the OFFICIAL GAZETIE, 


Questioned on this delicate matter, the president's office would neither confirm nor 
deny the current rumors and merely pointed out that for the last 2 years it has been 
following the established policy of providing no information on the state of progress 
of legislation awaiting forvarding. 


Yesterday's OFFICIAL GAZETTE carried a resolution of the Council of the Revolution in 
which that body of state 4id not pronounce the two laws umecmstitutional. The resolu- 
tion is dated 6 October and bears the signature of General Ramalho Eanes as chairman 
of the Council of the Revolution. 


FURTHER GN POLITICAL PARTIES' 1% OCTOBER TELECAST 
LD181143Y Lisbon DIARIO DE NOTICIAS in Portuguese 16 Oct 78 pp 4, 12 ID 
(Unattributed report: “Parties Talk About Political Situation on RTP") 


[Text] The political parties addressed the comtry throug the Portuguese radio- 
television system Saturday to expalin the reasons why the first alternative put forward 
by the president of the republic, which consisted of a government agreement in the forn 
of a coalition, proved impossible, as well as to anelyze the current political situation, 
reiterating their proposals for resolving the crisis. Thus, [PCP Political Commission 
member) Octavio Pato, [CDS chairman] Freitas do Amaral, [PSD leader] Sa Carneiro and 

[PS secretary Jaime Gama explained to the Portuguese people their parties! stances with 
respect to the protracted crisis which we are experiencing. 

The commmist leader began by citing the reasons for the crisis, which arose as a result 
of "a political blaclkenail operation on the part of the Social Democratic Center Party 
{CDS ] against the Socialist Party [PS]," asserting next that the "gravity of the situ- 
ation required an agreement among the PS, the Portuguese Commmist Party [PCP] and 
other democratic sectors, in dialog with the president of the republic." 


Saying that his party “launched a broad initiative to resolve the crisis, proposing 
bilateral meetings and putting forward specific proposals," Octavio Pato stressed that 
"the rightwing parties! persistence in their stances and the PS' reluctance have de- 
layed the resolution of the crisis." 


And he continued: ‘We proposed dilateral meetincs with all the political forces, and 
the reactions to our proposals should suggest who is responsible for the interparty 
agreement not being reached, The PS agreed to a meeting, but that meeting has not yet 
taken place, because it is once more inclined toward an agreement with the rightwine 
forces. The Social Democratic Party [PSD] and the CDS rejected meetings because they 
do not want a solution to the crisis but rather a protracted deadlock," 
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Reviewing all the alternatives put forward by Eanes, Octavio Pato said that "the PCP 
is also now prepared to make 2 contribution to the second alternative by allowing its 
party members to take part in the govermment.” In this commection he stressed that ” he 


ms and are afraid of goverment 
aid of then.” 


other parties are immersed in electoralist calculat 
respomsibilities,” but, he said, “the PCP is mot af 


Speaking again about the second alternative, Octavio Pato asserted that the PCP would 
condemn a PS-PSD-CDS agreement, since "it would exacerbate the Situation and give the 
rightwing greater strencth.” 


In this commection he stressed that "the same disastrous policy of the constitutional 
govermments--the policy of capitalist recovery--has already failed and thus does not 
deserve another chance.” 


The PCP leader said next that it is necessary to find "a rspid and judicious solution,” 
because the present g .verrment "is exceeding its powers, intensifying social conflicts and 
launching a viclent offensive against the agrarian reform, reviving the policy of Barreto 
and Portas in the Alentejo.” 


And he concluded: "It rests with the parties to achieve a solution wiich will have the 
approval of the president of the republic. We have never wanted ¢ resolve the country's 
problems om ourown, but the Commmnists' participation is necessary. The crisis will be 
Surmounted and the democracy initiated by the glorious 25 April [197%] will contime." 


Preitas do Amaral began by asserting that we are not in an election period and that the 
coumtry needs a stable and coherent gc vermment. Listin, the majorities which it is 
possible tc create in the Assembly of the Republic, the CDS chairman ruled out any 
majority which would include his party and the PCP and stated that "the CDS has set aside 
the hypothesis of repeating the agreement between the Socialists and the Centrists,” 
because, he said, “that formula ceased at a certain juncture to have the support of 

the president of the republic and the same thing could happen now," 


"To insist on that formals,” Freitas do Amaral stressed, “would produce a fragile and 
unstable goverrmment," and moreover, he stressed, today “the patriotic reasons that the 
CDS expressed for its readiness to conclude the agreement with the PS no longer exist.” 


With respect to the hypothesis of a govermment formed by the PS. the PSD c.di the CDS 
he stated: "This would not have been possible f rmerly, because there was a crisis in 
the PSD. Today it would be feasible, and that formula would be the one closest to the 
presidential majority. But it is not possible now, either, because there have been no 
initiatives on the part of the PS and the PSD. We wrote letters to those parties. The 
PS expressed readiness to accept our invitation but not a three-party agreement. The 
PSD rejected dialog with us and is insisting on an early election as soon as possible. 
It agreed to engage in dialog with the PS but rejected a meeting with us.” 


Preitas do Amaral said next that "we have made every possible effort,” but "we cannot 
work miracles with 16 percent of the votes,* 
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53 Carneiro So called om people to vote because, he stresicd, “abstaining favors the 
present situation. amd mot to vote is to give your vote to the PCP. the PS and bureau- 
cratic c iva.” 


PS National Secretariat mamber Jaime Gama spoke of the need to find a soluticr. se 
he said, “the retention of s goverment which has bc -n ousted by parliament does not 
comtribute to political stability or the country's prestige abroad. 
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In this commection he stressed that “the PS is not demanding that the prime minister com 
from its party, mor its participation in the govermment.” 


Amd he contimucd; “The PS is prepared to cooperate with the future prime minister in 
working out the ,overmment and the various forms of parliamentary support for the new 
executive, which should have stability until 1960." 


Saying that the new goverment should be one of “comciliation,” and that the new prime 
minister "should result from a conmsemsus between the president of the republic and the 
Assembly of the Republic,” the PS National Secretariat member reiterated that in a 
semipresidential system “the wishes of the president of the republic and of the Assembly 
of the Republic should be reconciled in the choice of the prime minister.” 


Jaime Gama also said that the crisis “has been characterized “y a differentiation between 
those who set sectionsl interests abov, everything, rejecting dialog, and those who 
uphold the national interest. 


Ana he contimed: “The PS has set the national interest above ali other interests; we 
have a stance of openness. We are the only political party which engages in dialog with 
all the other political forces, helping the president of the republic who has played a 
patriotic role. 


The National Secretariat member maintained that “the PS' stance is realistic, adjusting 
itself to the needs of the moment,” and that it is essential "to resrlve the crisis and 
defend democracy,” stressing that political debate “must be a debate of ideas amd not 
an exchange of insults." 


Ang he a@ded; “The worst crisis in a democracy is preferable to a minor crisis under a 
dictatorship.” 


And, referring to 25 April, Jaime Gama stressed: “There is a very positive balance 
Sheet. We are an institutionalized democracy. The armed forces are disciplined. Inte- 
gration into Europe is a fact. The returnees have been absorbed by Portuguese society. 
uur international prestige is @ reaiity. The present ma, be difficult but the future is 
not jeopardized. A policy of harmony and national reconciliction is possible, without 
encouraging hatred, tensions and forms of extremisr.. We have always been in favor of 
conciliation and dialog.” 
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[Text] Commmnist Party [PCP] Secretary General Alvaro Cunhal yesterday attended a clari- 
fication session for the staff of the Portuguese airline, TAP. During the sessia@m he 
Said that his party would agree to share in a caretaker government with the Socialists, 
Social Democrats and Centrists if the only alternative solution to the crisis were to be 
1 early general election. 


The Communist leader so said that, in the framework of the alternative currently being 
considered, the PCP is prepared to allow its activists to participate in a new govermment 
provided that its foreseeable policy, composition and program are acceptable. 


Commenting on the action of the Nobre da Costa government, Alvaro Cunhal described it 

as scandalous as fa- as the latest measures of withdrawal of state intervention in enter- 
prises are concerned. As for the returning of land to the former owners in the agrarian 
reform region, the PCP secretary general said that the occupations of farms are a con- 
guest of the revolution and should be viewed as such. Commenting on statements by the 
minister assistant to the prime minister to the effect that what is taking place is not 
the returning of reserves to the former owners but of land which had been illegally 
occupied, the Communist leader said that such a notion led him to think that 25 April 
1974 might evertually have to be canceled and Portugal returned to Caetano and Thomaz 
insofar as the captains! uprising took place outside the then existing laws. 


PORTUGAL-JAPAN FISHING AGREEMENT SIGNED IN TOKYO 
LD190230Y Lisbon in Portuguese to Timor, Macao and Australia 1025 GMT 18 Oct 78 ID 


(Text] Portugal and Japan signed an agreement yesterday in Tokyo under which Japanese 
fishing vessels are allowed to operate inside Portugal's 200-mile zone. The agreement 

is valid for 1 year and lays down the legal framework of the fisheries relations between 
the two countries. Further negotiations are still under way between the two sides because, 
as a reciprocal measure, Lisbon is asking, among other things, for equipment for cold 
Storage installations and technological courses in the fisheries Sphere. Portugal has 
already signed a similar agreement with Spain and is about to conclude another with the 
Soviet Union. Japan, Spain and the USSR were the countries with most fishing vessels 
operating off the PortugueSe coast before the 200-mile limit was declared by Portugal. 








BRITISH PRESS REACTION TO U.S, NEUTRON BOMB DECISION 


LD190959 [Editorial Report LD] British papers monitored on 19 October do not comment 

editorially on the U.S. decision to order the production of a new generation of tactical 

nuclear warheads which could be adapted for use as neutron weapons. THE TIMES, however, 
crn 


does carry a 000-word front page report on the decision entitled "U.S. go-ahead for war- 
head with a neutron bomb capacity." THE TIMES article by defense correspondent Henry 
Stanhope says: 


"It seems likely too that the ‘neutron! components would be stored in the United States, 
initially at least, so that President Carter could still point out that neutron warheads 
had not been deployed in Europe, But it would provide the Americans with greater flexi- 
bility should the need arise. 


"President Carter is also no doubt hoping that it will still criticism of his April de- 
cision not to proceed with full-scale production of the neutron weapons. On the othe: hand 
it threatens to reawaken the controversy which preceded his announcement." 


THE GUARDIAN carries a very short AP dispatch from Washington on its front page, and THE 
FINANCIAL TIMES carries a 400-word Washington datelined report by Jurek Martin on page 7. 
Martin says that "a major factor for Mr Carter in making a final decision on the weapon 
will be the Russian reaction," He adds that "this reaction is not likely to be slow in 
coming" because Secretary of State Vance will be in Moscow next week for “what are expected 
to be the climatic negotiations of the second SALT agreement with the Soviet Union, Mr 
Martin concludes that “if Moscow interpreted the President's action as an indication that 
he will eventually authorize production of the neutron bomb, it might balk at concluding 
the SALT pact," 


The Communist MORNING STAR reports the decision without comment in a 150-word report on 
the front page entitled "U.S. prepares its neutron warheads," 


TIMES: DOLLAR PLIGHT MAKES EEC MONETARY UNION IMPORTANT 
LD181007Y London THE TIMES in English 18 Oct 78 p 17 LD 
(Editorial: “The Lessons of Luxembourg” ] 


[Excerpts] This week's meeting of EEC finance ministers at Luxembourg has been of con- 
siderable importance in the history of the continuing pressure for European monetary 
union, That history, ever since the summit meeting at The Hague in 1969, has been marked 
an evident political desire for the end represented by monetary union, combined with an 
equally evident political failure to will, or even to understand, the means to that end, 


os 


Before the Luxembourg meeting it appeared that Mr Healey and the British delegation repre- 
sented the minority that was surreptitiously and ineffectively trying to sabotage the 
FPranco-<German initiative to move Europe's exchange rates on to a more stable “currency 
grid" system. After the Luxembourg meeting it is clear that the lack of common purpose 
and analysis is much wider, It is now almost certain that a new system will not be agreed 
in time to be introduced from Jamuary 1 next. And Mr Healey can justly say that it is not 
the British Government's fault if this deadline cannot be met. 


As the position of the dollar progressively weakens as the cornerstone of ow’ international 
monetary systea, so it becomes more important that the economies of the EEC should provide 
a base for international currency and reserve stability. 
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The hope from Luxembourg is that the realization that these are not mere technical matters 
will lead to a renewed frontal app*oach to European economic integration on a more realistic 
basis. 


ENERGY SECRETARY BENN FAVORS CLOSE TIES WITH OPEC 
LD181003Y London THE TIMES in English 18 Oct 78 p 21 LD 
[THE TIMES' headline: "Mr Benn Seeks Clocer Western Links With OPEC" ] 


Text] Closer links between the Organization of Petroleum Exporting Countries and Western 
oil-producing states such as Britain and Norway are being sought by Mr Anthony Wedgewood 
Benn, the secretary of state for energy. 


By the new year he hopes to have set up an informal group which would discuss long term 
energy problems, he told a press conference yesterday. 


It also was possible that an international conference of state oil companies, which 
would include the British national oil corporation, could be arranged. 


He believed the barriers to discussion between OPEC and the Western consumers were breaking 
down. It should be possible to involve the United Nations in discussions, including the 
Soviet Union, about East-West energy problems, and he had spoken twice to Dr Kurt Waldheiz, 
the United Nations secretary-general, about it. 


Mr Benn was outlining the decisions he would face during the coming year. The Energy 
Commission would meet on December 1 and discuss North Sea policy amd a further green 
paper on energy would be published in the spring. 


He intended to seek planning agreements with oil companies as a follow-on from participa- 
tion already agreed. Depletion policy would be carried through by discussions with 
individual companies. It was impossible to anticipate what that policy should be for 
five years ahead. 


Assurances on production which had been given would be honoured and Mr Benn saw no 
difficulty in negotiating output rates, if neceSSary, with companies every year or 
18 months. 


CONDITIONS BECOMING RIGHT FOR ALL-PARTY RHODESIA TALKS 
LD181005Y London THE GUARDIAN in English 18 Oct 78 p 14 LD 
(Editorial: "Slowly Towards the Table” ] 


[Text] Conditions are becoming right again, amd are as urgent as ever, for an all-party 
conference on Rhodesia. Mr Smith says he will attend. The black members of the interim 
government have weakened because there is no other way forward for them without elections, 
and elections are impossible while the war goes on. Mr Mugabe has not ruled out a 
conference. Mr Nkomo has, but there are various ways in which he could retreat from 

that untenable position. After a lot of inconclusive fighting, and major political 
developments in Rhodesia itself, the diplomatic situation is (curiously) much as it was 

a year ago when the Anglo-American proposals were first put forward. Added pressure 

for a settlement is coming from Zambia, where Mr Nkomo's army is parked. It is a time, 
therefore, for Britain to be assertive. 
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NATIONAL COUNCIL, CABINET DECIDE ON RECOURSE TO UW 
WC19O654Y Nicosia CYPRUS MAZEL in English 19 Oct 78 ppl, 3 NC 


[Excerpt] The Cyprus mission to the UN General Assembly debate on Cyprus will be rein- 
forced by an all-party delegation, it was finally decided at a three hour joint Cabinet 
and Wational Council meeting yesterday under President Kiprianou. 


The opposition Rally Party which is boycotting the National Council, did not attend but 
reliable sources said that the meeting did not slam the door to Mr Kliridhis‘ participation 
in the all-party delegation, and the matter was left to be discussed between President 
Kiprianou and Mr Kliridhis. 


On the controversial issue of a recourse to the Security Council the meeting did decide 
to go ahead with such a recourse, but only after the UN General Assembly debate on Cyprus 
which is due to start on November 6. 


It was the first Joint meeting of the Cabimet and the Wational Council since the return 
of President Kiprianou from his visit to the United States where he addressed the UN 
General Assembly and had talks with UN delegations, as well as talks in Washington with 
President Carter. 


The president had alreacy briefed the Cabinet ministers about his talks and his assess- 
ments, and had separate consultations with party leaders. Yesterday's meeting was 
intended to shape final policies. 


In addition to the ministers and the party leaders--except Mr Kiiridhis--the meeting was 
also attended by Supreme Court President Mr M. Triandafillidnis and Mrs Stella Soulioti 
as special advisers, (they are the advisers to the negotiator whose post still remains 
vacant after Mr T. Papadhopoulos was relieved of his duties by the president). 


An official announcement after the meeting said that the president briefed the participants 
on his contacts at UN headquarters, and there followed a wide exchange of views on the 
Cyprus problem and "the line for the Cyprus recourses to the UN General Assembly and 

the Security Council was charted." 


It added that an all-party delegation will go to New York "to strengthen the Cyprus dele- 
gation during the General Assembly debate on Cyprus." 


Though the communique did not mention the timing of the recourse to the Seucirty Council, 
which the socialist EDEK party at least wanted before the UN General Assembly debate, 
reliable sources said a consensus was reached for the recourse to be made immediately 
after the General Assembly debate. 


The inter-party delegation will comprise House President Mr Alekos Mikhailidhis, represent- 
ing the ruling Democratic party, Mr Ezekias Papaioannou, general secretary of the AKEL 
party, and Dr Vasos Lissaridhis, chairman of the socialist EDEK party. 


Mr Kliridhis had been invited by Mr Kiprianou to return to the National Council and to 
take part in the all-party delegation, but after Mr Kliiridhis' refusal to return to the 
council the matter of his participation was left to be considered by the joint meeting 
which, however, left Mr Kiprianou with a free hand to discuss the matter with Mr Kliridhis. 
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DENKTAS MEETS WITH ECEVIT IN ANXARA 
TAL81750Y Ankara Domestic Service in Turkish 1600 sNT 18 oct 78 ™ 


[Text] Prime Minister Bulent Ecevit said that while the Turkish Cypriot commmity is 
maintaining its good will and Turkey is supporting tr: constructive moves of the Turkish 
federated state of Cyprus [TFSC] with the aim of reaching 2 just solution to the Cyprus 
problem, the Greek Cypriots are continuing their efforts to keep the issue pending. 


At 1800 Ecevit received the president of the IFSC, Rauf Denktas, who arrived in Ankara 
from New York, where he attended the UN General Assembly session. Im a statement before 
the meeting at the prime minister's residence in Cankaya, Ecevit said that the Greek 
Cyprict aduinistration wants the Cyprus issue to be discussed at every forum excep the 
forum where it should be discussed and opposes the really concerned parties discussing 
it between themselves. Ecevit also said that world public opinion is begiming to 
understand that this attitude of the Greek Cypricts is not a constructive ame. 


Im his speech, Denktas said that he fully agrees with Ecevi:'s views. Replying to 
questions by a TRT correspondent before the meeting, Denktas said that the Cyprus issue 
can only be solved through intercommumal talks. Denktas said: Greek Cypriot commmity 
leader Kiprianou is isolated by his intransigent policy. Denktas also noted that all 
speakers at the UN General Assembly favored the resumption of the intercommmal talks 
and his view on the subject: 


[Begin Denktas recording] Kiprianou is isolated on this matter. I do not believe that 
Kipriancu, who is a sworn ECKA and enosis man, will in the near future change direction 
and come to the negotiating table as a result of his opponents’ words. This is why he 
is continuously increasing the conditions for coming to the negotiating table and trying 
~O deceive the world by presenting these conditions as reasonable ones. If the General 
Assembly adopts a decision encouraging the resumption of the intercommanal talks, then 
perhaps Kiprianou's isolation will prove to be effective and the negotiations will 
begin. This is what we are hoping. Otherwise, if thew deceive the General Assembly 
and a decision is adopted in their favor, it might be mecessary to wait for another 
year. This is up to the Greek Cypriots!’ tactics. [end recording] 


Denktas will continue his contacts this evening as well. Foreim Minister Junduz Ckcun 
will give a dinner in Denktas' hmor this evening. 


KIPRIANOU WELCOMES TRADE UNION DELEGATES 


TA181439Y Nicosia Domestic Service in Greek 1150 GMT 18 Oct 78 TA 


[Excerpts] President of the Republic Kiprianou stressed that Cyprus would continue its 
efforts to find a solution for the Cyprus problem, leading to the unity of the people 
and the state, because we believe that only such a solution will bring happiness and 
prosperity to the entire people of Cyprus, Greek Cypriots and Turkish Cypriots alile. 








mw 
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In 2 message read at the 19th World Federation of Trade Unions [WFTU] executiv- bureau 

t d in Nicosia today, President Kiprianou stressed that he firmly 
prus problem is not ome of internal strife between the Greek 

and the Turkish Cypriots, who lived together in harmony and coexistence for 

turies. Om the contrary, he said, the Cyprus issue is the struggle of the people 
Cyprus as a whole against foreign intervention, the Turkish aggression and oppression. 
Greek Cypriots and Turkish Cypriots, the president of the republic went on, are today 
the victims of 2 common enemy and they both suffer the consequences of a foreign 
military intervention. Our brothers the Turkish Cypriots, day by day feel the tragedy 
and tyrammy. This, the president of the republic stressed, constitutes a factor joining 
the Creek Cypriots ani the Turkish Cypriots in an effort to reach a logical, just and 
lasting solution, based on the UN resolutions. 


President Kiprianou also said that Turkish intransigcnce and partitionist policy have 
been totally revealed in the proposals that the Turkish side submitted in April, 1978. 
We have rejected, he added, these proposals because they clearly reveal an attempt to 
legalize the faits accomplis created by force and because they provide for the creation 
in Cyprus of two separate states, under the disguise of a confederation, which will 
lead to the partition of the island and to the Republic of Cyprus vanishing in the 

near future. 


Mr Kiprianou's message was read by the undersecretary to the president, Mr Stavrou. 


In a resolution approved at the meeting, the WFTU opposes any solution of the Cyprus 
problem promoting the interests of imperialism and chauvinism and which will lead to 
the ammexation of Cyprus, partially or entirely, or to the island's rtition. 


The WFTU favors a solution that will ensure respect for the independence, sovereignty, 
territorial integrity and nonalinement of Cyprus, as well as the withdrawal of all 

foreign troops from the island, a solution for the refugee problem, a speedy investigation 
of the fate of missing persom by a joint committee, and the resumption of substantial 
and constructive talks between the two commnities, under the auspices of the United 
Nations. 


It also supports the proposal for convening an international conference on the Cyprus 
issue, with! . the framework of the United Nations, to discuss the international aspects 
of the problem. 


In conclusion, the WFTU calls on Greek Cypriot and Turkish Cypriot workers in Cyprus, 
and the workers in Greece and Turkey, to come together and cooperate, in orfer to 
restore peace in Cyprus and rebuild prosperity of the entire people of Cyprus, Greek 
and Turks alike. 

TURKISH MINISTER OF STATE SENER ENDS VISIT TO CYPRUS 

TA151912Y Bayrak Radio (Clandestine) in Turkish to Cyprus 1550 GMT 15 Oct 78 TA 


{Text ] Turkish Minister of State Ahmet Sener has said that the government of the 
Turkish federated state of Cyprus was in harmony with the people. 


Sener, who concluded his official contacts in the federated state, returned to Ankara 
today aboard a Turkish Cypriot airlines plane. 
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U.S. DEPUTY SECRETARY OF STATE CHRISTORER ARRIVES 
ATIL909357Y Athens Armed Forces Redio in Greek 0900 GMT 19 Oct 78 AT 


s istopher arrived in Athems et 0940 this norning 
Ss received at Ellinikon Airport by Deputy Foreign 

1 of the Foreign Ministry Ambassador Theodhoropoulos, 
exandrakis and U.S. Ambassador in Athens Mccloskey and 


[Text] U.S. Deputy Secretary of 
om a 4-day official visit. He wa 
Minister Zaimis, Secretary Genera 
Greek Ambassador in Washington Al 
other officials. 


Immediately after his arrival, the U.S. deputy secretary of state stated that he is 
bringing a warm message from President Carter and the American people to President of 
the Republic Tsatsos, Prime Minister Karamanlis and to the Greck people. President 
Carter, Christopher went on to say, entrusted me with this mission for the expansion 

and further strengthening of relations between Greece and the United States. ‘The 

United States is in! «rested in a secure, democratic and prosperous Greece that will be 
an important member «f the family of Western nations. My country, Christopher concluded, 
is also interested i peace and stability in the area of the eastern Mediterranean and 
in the solution of the area's issues. I hope my visit will make a contribution to this. 


At 1900 the U.5. deputy secretary of state will vi Prime Minister Karamanlis in his 
office and will have talks with him on the entire : .ctrum of our country’s bilateral 
relations with the United States. Tomorrow morning christopher will meet Minister of 
Coordination Mitsotekis, National Defense Minister Averof and Poreign Minister Rallis. 


EXPLOSIONS AT ATHENS SHOPS SELLING SOVIET GOODS 
AT181505Y Athens AKRPOPOLIS in Greek 18 Oct 78 p 1 AT 


[Text ] Two bombs exploded last night at firms in Kaningos Square selling Soviet goods 
and caused great damage. The first, very strong explosion took place at precisely 2200 
in a shop on Khalkokondiilis Street selling Soviet “Troica"-brand records. Fragments 
from the bomb broke the windows of adjacent shops and of a private car parked opposite 
the point of explosion. Half an hour later, at 2250, the second explosion took place 
at a firm selling Soviet tractors located at Solomos Street 57, and also caused serious 


jamage,. 


Deputy Minister for Social Services Mrs Anna Sinodhinou went to the place where the 
first explosion occurred, In addition, police forces headed by Athens Police Director 
Ke Lemonis and Director General of Security M. laos hastened to the scenes of the 
explosions, 


HUNGARIAN DELEGATION HOLDS CONTACTS IN ATHENS 
AT171923Y Athens Domestic Television Service in Greek 1900 GMT 17 Oct 75 AT 


[Text] ‘The Hungarian parliamentary delegation which is on an official visit to Greece 
visited Poreign Minister Yeoryios Rallis this morning. The Hungarian assemblymen then 
visited the unknown warrior's mausolium where they laid a wreath and at 1100 they visited 
the chairman of the Greek Chamber of Deputies, Papaspirou, with whom they exchanged 
views on relations between the two countries. 


The leader of the Hungarian delegation, Vice President of the Hungarian National Assem- 
bly Janos Peter, spoke with enthusiasm on Greece, its history and its struggles and 
stressed the need for creation of a friendly group, as he described it, by members of 
the two parliaments for the further development of ties between the two countries, 





TURKISH<SOVIET TALKS ON ARPACAY DAM, BORDER END IN ANKARA 
—. ~~. — - - —— — . ~% wr _ ro + = 
TAIS1656Y Ankara Domestic Service in Turkish 1600 GwT 18 Oct 78 ™& 


[Text] Turkish-Soviet border talks which began in Ankara on 25 September have ended. 

The talks centered on the mew border line on the lake of the dam which is being jointly 
built by Turkey and the Soviet Union on the Arcapay River. The protocol on the sub- 

ject will be initialled by Ambassador Dogan Turlonen, the head of the Turkish delegatian, 
and by Ambassador Pavel Kuznetzov, the head of the Soviet delegation, in Ankara tomorrow. 


According to 2 statement by the Foreim Ministry Information Directorate General, the 
protocol will be siged in Moscow next January. The protocol envisages that the 
Turkish-Soviet border will be determined by buoys on the dam lake. According to pro- 
tocol, the locatim of the buoys will be determined by work groups consisting of the 
Turkish-<Soviet joint committee and technical personnel. 


The Arpacay Dam, which is being constructed in accordance with the Ankara agreement 
of 26 October 1973, will be completed in 1981. ‘The dam will irrigate 66,000 hectacres 
of land in the Iedir Plain. 


RECENT TURKISH-EEC RELATIONS REPORTED UNPRODUCTIVE 
TA182036Y Ankara Dimestic Service in Turkish 2000 GmT 18 Oct 78 TH 


[Text] It has been amnounced that, although beneficial in certain ways, Turkish-"EC 
relations did not achieve their targets during the period of the third 5-year plan Jue 
to a lack of dynamism. 


The head of the Turkish delegation at the technical level meeting held between Turkey 
and the EEC in Brussels last week, Foreig Ministry Secretary General Economic Affairs 
Assistant NWazif Cuhruk held a press cmmference in Ankara. Cuhruk recalled that, at the 
Brussels meeting, Turkey asked for a 5-year grace period for its debts to the Commmity 
and proposed that large scale economic cooperation be established and the implementa- 
tim of the supplementary protocol be improved. Pointing out that the Turkish proposals 
were received with understanding by the Community officials, Cuhruk said that these 
proposals will be discussed by the Council of Ministers together with opposing proposals 
to be prepared by the EEC Commission at the next stage. 


BRIEPS 


HEROIN SEIZED@-eThe narcotic squad of the Istanbul Security Directorate General caught 
certain members of an international gang with 8.5 ke of heroin. The narcotic desk 
director said that the market value of the heroin siezed was about 259 million liras. 
He added that the heroin was being sent to foreim countrics through Turkey, after 
being smuggled from Turkey's southeastern borders, The heroin was found hidden in 

a car used by the smugglers. It is reported that nine persons belonging ‘to the 
Turkish section of the internatioal gang vere apprehended and that the amount of 
heroin seized in this operation is the largest amount ever seized. [Ankara Domestic 
Service in Turkish 1600 GMT 17 Oct 78 TA] 














